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CC Japan Income & Growth Trust plc
Fund Commentary

Investment Objective
To provide shareholders with dividend income
combined with capital growth, mainly through
investment in equities listed or quoted in Japan.

Book Exposure
Book

Exposure

No Stocks

Stable Yield

16.5%

5

Dividend

94.0%

26

9.5%

3

120%

34

Situations
Total

Source: CCAM as at 31.08.2016

Fund Statistics
Market Value

£77.6m

No. Shares in issue

68,900,000

NAV cum Income

GBP

112.61

NAV ex

GBP

110.81

GBP

112.50

Income

Share Price

Premium (Discount)

(-0.10%)

Dividends Paid

Aug & Mar

Financial Calendar:
31 October

Year End
Company Fees:

0.75%

Annual Fee

Company Codes:
ISIN

GB00BYSRMH16

Sedol

BYSRMH1 GB

Bloomberg

CCJI LN

AIFMD -

as at 30.06.2016

Exposure by Calculation Method
Gross
Exposure by Calculation Method
Commitment
Source: CCAM as at 31.08.2016

ond consecutive month quality and growth
stocks suffered profit taking while the performance of notionally ‘cheap’ stocks continued to be strong.

The share price of Wellnet disappointingly
fell after the company announced a new
mid-term plan. Alongside a clear restatement of the management’s firm commitment to shareholder return which included
a projected 35% increase in the dividend
payment for the current fiscal year, the
company announced its intention to invest
in newly developed services to secure its
long term growth. Some investors have
clearly chosen to focus on the short term
impact on earnings rather than management’s justifiable efforts to enhance the
Although the results of the Bank of Javalue of the business through prudent inpans’ “comprehensive assessment” will
vestment whilst importantly also rewarding
not be released until the next meeting on
shareholders for their patience.
the 20-21 of September, the public comments by board members signal a fine Polar Orbis, which has made a consistently
tuning rather than an overhaul of the positive contribution to return since the
existing policy. A weaker yen has been Trust’s inception, also fell sharply. The
one objective of these policy measures company announced strong interim results
but has proved elusive so far as expecta- at the beginning of the month and raised its
tions for interest rate hikes by the US full year guidance. This continued strong
operating performance underpins the manFederal Reserve have waned.
agement’s clearly defined and well commuThe strong Yen has negatively impacted
nicated policy to improve capital efficiency
the earnings outlook for many of Japan’s
and make superior and sustainable distribuleading exporters and depressed the
tions to shareholders. These are the primaimmediate growth prospects for the marry considerations for the stock’s inclusion in
ket. As such the influence of Central
the portfolio and are unaffected by the short
Banks decisions on sentiment is unlikely
term market gyrations between sectors or
to disappear in the short term. For a secstyles.
In what was a relatively quiet month for
newsflow, daily gyrations in the market
could be attributed to fluctuations in the
exchange rate. Ahead of the Bank of
Japan meeting at the end of July, the
Yen had depreciated to Y105 against the
US$ however the announcement of no
significant change to monetary policy
combined with weak economic data in
the US resulted in a sharp appreciation
to a level briefly below Y100/$.

Growth
Special

The NAV of the CC Japan Income &
Growth Trust fell by –1.44% in August,
lagging the increase of 0.97% in the
Topix Total Return Index in sterling
terms.
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121
% NAV
122

Top 10 Sectors

Top 10 Holdings

Sector

(%)

Holding

Real Estate

18.0

Japan Tobacco Inc

5.5

Services

15.4

Tsubaki Nakashima

5.4

Info & Comms

13.8

Nippon Telegraph

5.3

Banks

12.0

(%)

KDDI Corp

5.3

8.2

Bridgestone Corp

5.2

Electrical Apps

7.9

Technopro Holdings

5.1

Transport

6.8

Matsui Securities

5.0

Pharmaceutical

6.5

Daito Trust

4.9

Foods

5.5

Fuji Heavy

4.8

Machinery

5.4

Japan Hotel Reit

Construction

Total

99.5

Total

4.7
51.2
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Portfolio Characteristics:
Stable Yield

Dividend Growth

Special Situation

Portfolio

Weighting

16.5%

94%

9.5%

120%

Holdings

5

26

3

34

(of which are REIT
Holdings)

1

3

0

4

Average Market Cap

$34,127m

$16,196m

$14,614m

$18,693m

Dividend Yield

4.6%

3.4%

2.4%

4.2%*

5 Year Dividend Growth (Historic)

6.4%

28.6%

23.6%

26.8%

Payout Ratio

56.6%

52.3%

49.8%

52.8%

PER

11.0x

15.5x

21.4x

15.5x

PBR

0.8x

2.7x

2.4x

2.4x

Source: CCAM and Bloomberg, all data as at 31.08.2016. *Estimated gross portfolio yield, the net yield paid will be lower.

COMPANY INFORMATION
Launch date

14 December 2015

AIC sector

Japan

Benchmark

TOPIX TR GBP

Fund manager

Richard Aston

Directors

Harry Wells (Chairman), John Scott, Mark Smith, Peter Wolton

Share buy back

The Company has authority to purchase up to 14.99% for cancellation / hold in Treasury.

CONTACT DETAILS
Address

Coupland Cardiff Asset Management LLP
5th Floor, 31-32 St. James’s Street
London, SW1A 1HD

Company Secretary
Stockbroker
Market makers
Website

PraxisIFM Fund Services (UK) Limited
Peel Hunt
Peel Hunt, Winterflood Securities,
www.ccjapanincomeandgrowthtrust.com

Important Information
This factsheet is to provide you summary information about the Company and should not be taken as advice or a recommendation to buy or sell its shares. If you are unsure of the suitability of
this product for your investment needs, please contact a financial adviser.
The value of the trust’s shares will fluctuate. The price of shares in the trust is determined by market supply and demand. The share price may be different to the net assets of the trust.
The trust may enter into long only contracts for difference or equity swaps for gearing and efficient portfolio management purposes. It may also use borrowing to seek to enhance investment
returns. This will exaggerate market movements both up and down. Generally gearing, through borrowings and/or entering into long only contracts for difference or equity swaps, will not
exceed the net asset value by more than 20% at the time of drawdown of the relevant borrowings or entering into the relevant transaction, as appropriate. Where the trust utilises such instruments, it is likely to take a credit risk with regard to the parties with whom it trades and may also bear the risk of settlement default.
This document and its contents are confidential and must not be copied or otherwise circulated to any other person. Certain assumptions may have been made in the calculations and analysis
in this document which have resulted in returns detailed herein.
This document is based upon information which Coupland Cardiff Asset Management LLP (CCAM) considers reliable, but no representation is made that it is accurate or complete and nor
should it be relied upon as such. Past performance is no guarantee of future performance. You should note that your capital is at risk with this investment and you may get back less than you
invested.
All information and research material provided herein is subject to change and this document does not purport to provide a complete description of the funds, securities or other investments or
markets referred to or the performance thereof. All expressions of opinion are subject to change without notice.
Investments denominated in foreign currencies expose investors to the risk of loss from currency movements as well as movements in the value, price or income derived from the investments
themselves; and some of the investments referred to herein may be derivatives or other products which may involve different and more complex risks as compared to listed securities. The trust
does not currently intend to hedge the currency risk.
Shareholders should read the trust’s product documentation before investing, including the latest Report and Accounts, the Alternative Investment Fund Managers Directive Disclosure Document as they contain important information regarding the trust, including charges, tax and specific risk warnings and will form the basis of the investment.
This document is issued by Coupland Cardiff Asset Management LLP, 31-32 St. James’s Street, London SW1A 1HD, who are authorised and regulated by the Financial Conduct Authority.
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